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LIFTING IMPORTED GAS SUBSIDY

(Gas Power Plant
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New Delhi: India’s gas-fired po-
wer plants need a long-term so-
lution to their problem of fuel
-Goyal has said even as the go-
- vernment discontinued a two-
year-old scheme that offered im-
ported gasatsubsidised rates to
stranded and underutilised po-
Goyalon Monday alsosaid the
government: would encourage
more local solar manufactu-
l'illg'umllezi'_.0 the Make in India
campaign for the solar energy
sector that depended heavily
on imports of solar panels and
modules. “Those setting up so--
larmanufacturingunitsshould
locate them close to NTPC po-
wer plants so that power supply
isnotaproblem,” hesaid.
ET had reported on February
19 that the power ministry was

unlikely to extend the scheme

forsupplyingsubsidised impor-
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for Fuel Scarcity:

ted gas thathad benefited power

stations with total capacity of

24,000 MW. R
Industry associations hadma- -

e Ay

de representations to the mini-

stryforextension of thescheme
that ended on March 31. State-
run gas transporter GAIL In-
dia, too, had made the same re-
quest. A senior power ministry

official said state governments -

that participated in the pro-
gramme to revive private and
state-sector plants withdrew
fromit. g .
“In the backdrop of low gas

prices and state governments
withdrawing from the scheme,
we have decided not to extend
thescheme,” the official said.

- Goyal said there was surplus
coal production in India with 60
mt of stock with Coal India. He
said he encouraged states to
shift their plans toset up impor-

ted coalbased ulfra-mega po-

-wer plants to domestic coal-ba-

sed plants. He said Tamil Nadu
has agreed to shelve its impor-
ted coal-based ‘ultra-mega po-
werplantat Cheyyurand would
set up a domestic coal-based
UMPP The scheme for impor-

~ ting spot regasified NG was

started in 201516 for stranded
gas-based power plants and
plants receiving inadequate do-
mestic supply of the fuel. The
Power System Development
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Goyal

Fund provided financial sup-

port under the programme,
Companies that got gas in three
rounds of auction under it in-
clude NTPC, Ratnagiri Gas &
Power, Torrent Power, GVK In-

‘dustries, Lanco ‘Kondapalli,

GMR. Energy, Gujarat State
Electricity Corp,and CLPIndia. -
Under the scheme that was

| ‘meant to make gas affordable,

state governments were requi-
red to forego some taxes. Also,

gas transporters and import

unts on charges for their servi-
ces. The power ministry held .
tworounds of auction tosupply:
imported gas — for supplies

from June 2015 to' September

2015 and from October 2015 to
had to indicate the total incre- -+
mental electricity they would
generate by using gas sourced |
from e-bid and quote the subsi-

dyrequirement.
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